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Abstract

Estimation of Stock Dealing Timing using Google Trends

OHIGASHI, Makoto

Google Trends displays frequency of a keyword that is input to Google search engine
by users in the world. We apply the data of Google Trends to the estimation of the
timing of stock trading. The information retrieval frequency of the keyword is related
to the attention to a company by the internet users. In general, property of a company
and sales achievement are greatly related to the stock prices and the people’s attention
to the company or its product or service are also related to the company’s stock price.
The timing of fluctuation of stock price is able to be estimated more accurately by using
the frequency data of retrieval by keyword by Google Trends in addition to the past
stock price. We show that prediction result by proposed method using Google Trends

is more accurate compared to conventional time series prediction.
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