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Abstract

With aging population and declining the birth rate, local governments in mountain
areas that have weak industrial infrastructure often develop industrial promotion plan
to realize future sustainable town operation, aiming to stabilize the tax revenue.

In this plan, it takes basic stance of increasing tax revenue and stabilizing by enhancing

previous basic industries.

In fact, the numbers of employees and production value in primary industries that is
centered agriculture and forestry which is called basic industries in mountain areas are
much smaller than tertiary industries. Beside they are depending on subsides, so

concerning the situation, it is hardly called as basic industries.

Based on these circumstances, in this study the author verifies feasibility of production
output which is substituted for primary industries by building large-sized welfare

facilities for the aged in mountain area and increasing employees and consumption.

Research subject is Motoyama town which is located in North part of Kochi and the
author confirmed an economic effect by differences in welfare facilities scales with

assuming a model case.

It is not only increasing consumption and ensure employment, but also increasing local
tax grants by increasing population with establishing the facilities which are
comparable with present population in Motoyama town, and it has verified that it

provides a certain amount of economic effect.



